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n accordance with publica-
tions issued by the Instituto
Nacional de Estadisitica

(www.ine.gov.bo), Bolivia’s GDP grew
4.06% during the last quarter of 2005.
Inflation continued to be low. The infla-
tion rate for 2005 was 4.91%.1

According to the conclusions reached
by the Executive Board of the
International Monetary Fund (IMF) (on
July 17, 2006), “. . . Despite wide-rang-
ing economic reforms over the past two
decades, the accomplishment of macro-
economic stability, and a major expan-
sion of the hydrocarbons sector, Bolivia
has achieved only modest gains in pover-
ty reduction and inequality has remained
high. The reform process, which encom-
passed privatisations and liberalisation
of the exchange and trade systems, con-
tributed to a major decline in inflation
and to an increase in growth in the
1990s. However, the growth perform-
ance deteriorated during 1999–2003 in
the context of rising social tensions and
political instability, and the partial recov-
ery of the last two years has been con-
centrated in the highly capital-intensive
hydrocarbons sector. As a result,
Bolivia’s key social indicators have con-
tinued to lag.”

The same document continues, stating
that “. . . over the past year, Bolivia has
experienced major political changes,
against the background of entrenched
dissatisfaction with the country’s poor
social indicators and weak governance.
Following a protracted political crisis,
the constitution was amended in June
2005 to allow early presidential and con-
gressional elections for a new full five-
year period in December 2005, together
with the first direct elections for regional
governors. Agreement was also reached
on calling a constitutional assembly and
a referendum on regional autonomy in
July 2006.”2

WTO, in a report prepared for the
third Trade Policy Review of Bolivia, by
the Secretariat, indicates that Bolivia
“. . . has taken measures to modernise

and simplify its trade regime. Tariffs
have been lowered (the average applied
MFN tariff is 8.2%) and there appear to
be few non-tariff barriers. Foreign
investors generally enjoy national treat-
ment, and major strides have been made
in increasing market competitiveness in
key sectors such as telecommunications.
The past few years have seen rapid
growth in exports, boosted by a
favourable international climate.”3

Favourable international conditions
generated higher prices for basic prod-
ucts exported by Bolivia. 

The products price index (expressed
in terms of US dollars) reached a level
equivalent to 143.6 by the end of
December 2005, which was 23.9% high-
er with respect to the previous year. This
increase is caused basically by the gener-
al increase of the hydrocarbon and other
minerals prices.4

Bolivia exported US$2.6bn in 2005
and, in contrast, it imported US$2.1bn.
The total currency reserves amount to
US$1,714bn.

The country has the second-largest
reserves of natural gas in South America,
but there have long been tensions over
the exploitation and export of the
resource. Indigenous groups say the
country should not relinquish control of
the reserves, which they see as Bolivia’s
sole remaining natural resource.

Before President Evo Morales came to
power the political fallout from the issue
had played a part in toppling two presi-
dents and had also had an impact in
mounting calls for regional autonomy,
including in prosperous, oil-producing
Santa Cruz.

In May 2006 President Morales
delighted his supporters but sent shock-
waves through the energy world when he
signed a decree placing the energy indus-
try under state control. 

Foreign energy firms were given six
months within which to sell at least 51%
of their holding to the state and negotiate
new contracts or leave the country.

As a measure of country risk, Fitch
rates Bolivia’s foreign and local currency
issuer default rating B, with a negative
outlook (December 18, 2005).

The banking system. Despite the current
social and political conflicts, the banking
system as a whole has survived.
Compared to 2002, its performance was
better with its main ratios improving. 

The fall in the levels of deposits was
less dramatic and the delinquency levels
improved. Interest rates continued low-
ering, as they have done during the past
few years.

The leasing industry. In Bolivia, the leas-
ing industry is highly concentrated. The
main player in the marketplace is Bisa
Leasing, a wholly owned subsidiary of
Banco Bisa.

According to the data recorded by
Bolivia’s Banking Superintendency
(SBEF), Bisa Leasing currently is the sole
leasing player in the market. 

The total of the leasing industry in
Bolivia can be estimated at around
US$18.63m.5

The virtual monopoly of this compa-
ny in the Bolivian leasing industry is a
cause for concern, while at the same time
it proves the enormous potential that
may exist for new leasing ventures in the
country, since the legal framework is not
bad at all.

Law and regulation. Leasing companies.
Pursuant to the Bank and Financial
Entities Statute, Ley No. 1488, April 14,
1993, banks can either directly under-
take leasing transactions or create a
wholly owned subsidiary, a finance leas-
ing company. 

In any event, both entities are subject
to the Superintendencia de Bancos y
Entidades Financieras (Banking
Supervision Regulatory Body – SBEF),
and therefore their operation should
comply with the same regulations as
banks. 

Consequently, only banks and the
companies with a licence granted by
SBEF may act as lessors in any leasing
contract within Bolivia. At present, there
is only one finance leasing company
licensed in Bolivia, namely Bisa Leasing
S.A.

Leasing companies must be incorpo-
rated with the same procedures which
are necessary for the creation of a new
bank in Bolivia. Minimum paid equity
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was, according to Law 1670, 1995 and
Resolution 116, 1997 of the Central
Bank of Bolivia, DEG550,000 (approxi-
mately US$726,000). Since Decree 2297,
2001, the minimum capital required was
reduced to DEG275,000 (approximately
US$363,000).

According to Bolivian regulations,
whenever any bank participates in a leas-
ing company, it must hold a share of not
less than 51% of the total outstanding
shares.

For independent lessors, that restric-
tion does not exist. So, manufacturing or
trading companies or groups can incor-
porate a lessor without that restriction,
but must always file for the correspon-
ding licence at the SBEF.

Foreign investors are allowed to hold
up to 100% of a leasing company’s out-
standing shares. In addition, foreign
investments in Bolivia may be insured,
through Overseas Private Insurance
Corporation and through MIGA. These
two entities provide a relief to country
risk, since they insure foreign invest-
ments.

Accounting. Bolivia follows the same
accounting principles under IAS 17.
Lessors record the lease receivables in
their balance sheet and only record as
income the financial portion of rentals
while they amortise their investment in
their principal portion.

Operations. Bolivia follows the guide-
lines set forth by the Bank of
International Settlements, under the new
Basel Accord. In this respect, the “sol-
vency ratio” (CAP) as the quotient
results in dividing the leasing company’s

equity by its total assets weighed by their
comparative risk factors. This ratio was
set forth at a minimum rate of 10%.

Taxation. Leasing contracts are subject
to value-added tax (VAT) of 13% over
the amount of the corresponding lease
payments.

Income tax (tax levied over compa-
nies’ profits) is applied at a uniform tar-
iff of 25%. For lessees, lease rentals
accrued or paid are fully deductible from
taxable income (Supreme decree 26077,
art. 47).

The lease contract. The lease contract is
subject to the general rules for contracts
and obligations as provided by the
Banking and Financial Entities Law, the
Commercial Code and the Civil Code.
The legal definition for the leasing con-
tract contained in the new Compilation
of Banking Law differs from the defini-
tion contained by the Ottawa
Convention. 

Therefore, lessors are not legally pro-
tected against defences to the hell-or-
high-water provision and the tripartite
nature of the leasing transaction is not
recognised.

The recently enacted Law for the
Strengthening of the Financial Control,
Law 2297, 2001, introduced some
unnecessary restrictions to the leasing
activity. In addition, it changed the defi-
nition that under Law 14333 better
reflected the actual nature of leasing.

Cross-border leasing. According to
Bolivian Tax Law, rentals payable under
cross-border leases are subject to a with-
holding tax of 12.5% (25% Corporate
Income Tax rate times a deemed net tax-

able profit of 50% of total rentals – Art.
51 Ley 843, 1986).

Under article 125 of the General
Customs Law, equipment under cross-
border leasing may be imported pursuant
to the temporary import system. All
import duties are payable in accordance
with the regulations set forth by the
Customs Authorities.

Repossessions and enforcement of
agreements are currently in the process
of being reformed.

Notes:
1 Source: Banco Central de Bolivia (www.bcb.gov.bo).
2 Source: International Monetary Fund

(http://www.imf.org/external/np/sec/pn/2006/pn067
7.htm).

3 See complete report in www.wto.org
4 Source: Banco Central de Bolivia (Annual Report

2005).
5 www.sbef.gov.bo

Sources:
• Central Bank of Bolivia (Banco Central de Bolivia –

Informe Anual 2005 – Evolución de la Economía
Boliviana). www.bcb.gov.co

• Superintendencia de Bancos y Entidades Financiera
de Bolivia. www.sbef.gov.co

• Cámara Nacional de Industrias – Bolivia. www.bolivia-
industry.com

• Servicio de Impuestos Nacionales – Bolivia.
www.impuestos.gov.bo

This article was prepared by Dr Rafael Ramirez
Rodriguez, Associate, and Dr Rafael Castillo Triana,
President and CEO of FTAA Consulting, Inc., the US liai-
son office and Principal to The Alta Group Latin
American Region, 1920 Lakeshore Drive, Fort
Lauderdale, Florida 33326, US. Tel: +1 954 816 4446,
Fax: +1 954 389 3610, Email: rc@ftaaconsulting.com;
Rafael.ramirez@ftaaconsulting.com, 
Websites: www.ftaaconsulting.com and 
www.thealtagrouplar.com
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If your company is not included in this 
edition of the World Leasing Yearbook 
and you would like to be included in future
editions please write to: 

Anthoulla Andreou, Directory Research Manager
World Leasing Yearbook, Euromoney Yearbooks, 
11 North Hill, Colchester, Essex CO1 1DZ, UK. 
Tel: (44 1206) 579591.
Fax: (44 1206) 570592.
Email: anthoulla@euromoney-yearbooks.co.uk
Website: www.euromoney-yearbooks.com

Priority Leasing, Inc. 

174 Green Street, Melrose, MA 02176. Tel: (800) 761 2118; Fax:

(781) 321 4108; 

E-Mail: rglendon@priorityleasing.com. Contact: Robert Glendon. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

Puget Sound Leasing Co., Inc. 

PO Box 1295, Issaquah, WA 98027. Tel: (425) 392 6402; Fax: (888)

745 3273; 

E-Mail: jolah@pugetsoundleasing.com. Contact: John Olah. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

Quail Capital Corp. 

2310 W. Victory Blvd., Burbank, CA 91506. Tel: (818) 843 8686;

Fax: (818) 843 2068; 

E-Mail: mahsan@quailcap.com. Contact: Mohammed Ahsan. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

Quail Whisoer, Ltd. 

7320 North Cholla, Suite 154-102, Tucson, AZ 85741. Tel: (520) 219

2541; Fax: (520) 219 2541; 

E-Mail: janet@quailwhisper.com. Contact: Janet Bennett. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

Quiktrak, Inc. 
5005 Meadow Road, Suite 400, Lake Oswego, OR 97035. Tel: (503)

968 9800; Fax: (800) 998 4142; 

E-Mail: kim@quiktrak.com. Contact: Kim Plutte. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

Republic Financial Corp. 

3300 S. Parker Road, Suite 500, Aurora, CO 80014. Tel: (303) 751

3501; Faxd: (303) 751 4777; 

E-Mail: jhpossehl@republic-financial.com. Contact: Jim Possehl,

CLP. 
Activities: Member of the United Association of Equipment Leasing

(UAEL). 

Residual Value Insurance Assoc. Inc. 

26 Laurel Avenue, Summit, NJ 07901, USA. Tel: (908) 608 0156;

Fax: (908) 608 0156; 

E-Mail: dweltz@earthlink.net. Contact: Douglas Weltz. 

Activities: Insurance brokerage, management consultant, asset

value forecasting, web design, portfolio valuation. 

Reyna Capital Corporation 

PO Box 2608, Dayton, OH 45401-2608, USA. Tel: (937) 485 3702.

Contact: Kimberly M. Moore. 

Activities: Lessor. Member of the ELA. 

Ritalia Funding, Inc. 

10532 Topeka Drive, Northridge, CA 91326. Tel: (818) 881 9186;

Fax: (818) 881 0905. Contact: Lev Kay. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

RMS Capital Corporation 

171. West Main Street, Rockaway, NJ. 07866, USA. Tel: (973) 664

0477; Fax: (973) 664 0488. Contact: Rene Hauekes. 

Activities: Member of ELA. 

Rockford Capital Leasing 

4249 East State Street, Suite 301, Rockford, IL 61108. Tel: (815)

399 9610; Fax: (815) 399 9620; 

E-Mail: llapasso@rcleasing.net. Contact: Len La Passo. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

R.S. Carmichael & Co., Inc. 

1025 Westchester Avenue, Suite 315, White Plains, NY 10604,

USA. Tel: (914) 761 8200; Fax: (914) 761 1462; 

E-Mail: rsc@rscarmichael.com. Managing Directors: Richard S.

Carmichael, Terrence S. Aloise. 

Activities: Leasing management consulting and marketing research

re: market entry, product development, competitive analysis,

strategic planning. 

RTR Services 
PO Box 7327, Salem, OR 97303. Tel: (503) 399 9655; Fax: (503) 399

0421; 

E-Mail: rtrwest@juno.com. Contact: Michael Smith. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

RVI Group 
177 Broad Street, 9th Floor Stamford, CT-06901. Tel: (203) 975

2100; Fax: (203) 975 2199; 

E-Mail: dgan@rvigroup.com. CEO: Douglas May; Senior Vice

President: Daniel Egan. 

Activities: Provides residual value insurance to banks, lessors and

finance companies covering asset value risks on commercial

equipment, aircraft, real estate and passenger vehicles. 

S Jacob & Wolf LP 

222 F.M. 359, Suite D, Richmond, TX 77469. Tel: (281) 239 8662;

Fax: (281) 239 3998; 

E-Mail: charlier@sjacobwolf.com. Contact: Charlie Rae. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

Safelite Glass Corp 

2400 Farmers Drive, Columbus, OH 43235. Tel: (614) 210 9420;

Fax: (614) 210 9421; 

E-Mail: tom.feeney@safelite.com; Web-Site: www.safelite.com.

Executive Vice President: Thomas M. Feeney. 

Activities: Associate Member of the American Automotive Leasing

Association. 

Santa Barbara Bank & Trust 

PO Box 1199, Santa Barbara, CA 93102. Tel: (805) 966 3187; Fax:

(805) 966 6715; 

E-Mail: paulm@sbbt.com. Contact: Paul Menzel. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

Saulsbury Hill Financial 

Street Address: 1614 15th Street, 3rd Floor, Denver, CO 80202-

1304; Postal Address: PO Box 22699, Denver, CO 80222-0699,

USA. Tel: (303) 629 8777; Fax: (303) 629 7689; 

E-Mail: davidc@saulhill.com. President: David J. Clamage. 

Activities: Lessor, packager and consultant for all manner of

equipment financings. Includes aircraft, computing equipment,

telecommunications and the remarketing of leased assets and

restructuring of existing leases for problem credits. Specialists in

providing financing/leasing for all manner of government financing

needs, including U.S. Federal, city, state and county entities. 

Scalley & Reading, P.C. 

261 East 300 South, 2nd Floor, Salt Lake City, UT 84111. Tel: (801)

531 7870; Fax: (801) 531 7968; 

E-Mail: sbottoms@scalleyreading.net. Contact: Bruce Reading. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

Scottsdale Financial Services 

PMB 486 6929 N. Hayden, Scottsdale, AZ 85250. Tel: (480) 991

4751; Fax: (480) 991 4751; 

E-Mail: magelsyse@aol.com. Contact: Rick Busa. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

Seattle Leasing Company 

19009 33rd Avenue West, Suite 320, Lynnwood, WA 98036. Tel:

(800) 927 4050; Fax: (425) 673 1748; 

E-Mail: bruce@seattleleasing.com. Contact: Bruce Cady. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

Securities Equipment Leasing (SEL, Inc.) 

1200 East Route 66, Suite 109, Glendora, CA 91740. Tel: (626) 914

3434; Fax: (626) 914 7534; 

E-Mail: sellsng@aol.com. Contact: Jim Reed. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

Security Leasing Services 

8341 NW MACE Road, Suite 200, Kansas Coty, MO 64152. Tel:

(816) 587 3400; Fax: (816) 587 9189; 

E-Mail: bstewart@sisfinancial.com. Contact: Brian Stewart. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

Sentry Financial Corporation 

201 South Main Street, Suite 1400, Salt Lake City, UT 84111-2215,

USA. Tel: (801) 596 9600; Fax: (801) 596 9630. Chief Executive

Officer: Jonathan M. Ruga; Chief Operating Officer: Scott F. Young;

Executive VP and Chief Credit Officer: R. Gibb Marsh; Executive VP

and General Counsel: R. Kirk Heaton. 

Activities: Equipment Financing (loans and leases, including

operating leases); Bank Programs (turnkey equipment financing

solutions offered on a private label basis to bank customers);

Vendor Programs (including international transactions); Joint

Ventures with lease/equipment finance companies; Financing to

Fortune 1000 and Upper Middle Market Companies; High

Technology Equipment, Manufacturing Equipment, Capital

Equipment. 

Seward & Kissel LLP 

One Battery Park Plaza, New York, NY 10004, USA. Tel: (212) 574

1460; Fax: (212) 480 8421; 

E-Mail: (lastnameofpartner)@sewkis.com; Web-Site:

www.sewkis.com; Partner in Charge of Equipment Leasing: James

H. Hancock; Partners: Lawrence Rutkowski, Derick W. Betts,

Kalyan Das. 

Activities: Representation of lessees, lessors and lenders in

connection with domestic and international leasing transactions. 

SH&E Inc. (Boston Office) 

One Main Street, Cambridge MA 02142, USA. Tel: (617) 225 2800;

Fax: (617) 225 0328; 

E-Mail: boston@sh-e.com. President & COO: Deborah T. Meehan;

Vice Presidents: David Hollander, Elliot J. Lees, David Hollander,

Laurence P. Michaels, Richard J. Murphy, Christina Cassotis, Peter

Stumpp; Directors: David Dague, Mark Diamond, Beverley M.

Jones, Read T. Fleming, Samuel Engel, Webster O’Brien. 

Activities: Advisory services: airline & airport privatisation, airport

services, alliance and marketing agreements, appraisals and

valuations, asset management, bankruptcy, cargo-related,

corporate and general aviation, fleet, route & strategic planning,

flight equipment remarketing, industry analysis & forecasting,

information technology, infrastructure development, management

consultancy, merger & acquisition, regional airline, safety and

operational audits, tourism & travel. 

SH&E Inc. (Simat, Helliesen & Eichner) 

90 Park Avenue, 27th Floor, New York, NY 10016, USA. Tel: (212)

682 8455; Fax: (212) 986 1825; 

E-Mail: newyork@sh-e.com. Chairman & CEO: David H. Treitel; Sr.

Vice Presidents: Timothy R. Phelan, Uli Baur, Clive Medland; Vice

Presidents: Ted Johnson, Jared Harolchan, Lou Sorrentino, David

Paddock; Directors: Rodolph K. Chen, John Milsom, Gary Weissel,

David Anderson, Joe Brown. 

Activities: Advisory services: airline & airport privatisation, airport

services, alliance and marketing agreement, appraisal and

valuation, asset management, bankruptcy, cargo-related, corporate

and general aviation, fleet, route & strategic planning, flight

equipment remarketing, industry analysis & forecasting, information

technology, infrastructure development, management consultancy,

merger & acquisition, regional airline, safety and operational audits,

tourism & travel. 

SH&E Inc. 
4400 MacArthur Blvd, Washington DC 20007, USA. Tel: (202) 342

1691; Fax: (617) 202 337 6741; 

E-Mail: washington@sh-e.com. Executive VP: Michael Dyment;

Directors: Jean K. Oberstar, Javier Burgos, Sharat Ahuja, Graham

Henderson, Joshua Schualu. 

Activities: Advisory services; aviation & airport privatisation; airport

markets services; public policy analysis, alliance and markets

agreements, appraisal and valuation; asset management,

bankruptcy, cargo-related, corporate and general aviation, route &

fleet planning, strategic planners, flight equipment remarketing,

industry analysis & forecasting; IT services, management

consulting, regional airline support, safety & operational audits,

tourism & travel. 

Siemens Financial Services, Inc. 

200 Somerset Corporate Boulevard, Bridgewater, NJ 08807-2843,

USA. Tel: (908) 429 6000; Fax: (908) 429 6072. Contact: William T.

Zadrozny. 

Activities: Siemens financial Services Inc. is part of the Siemens

Financial Services Division, which provides customised financial

solutions and professional advice to all Siemens customers and

third parties in most European countries including Canada and the

USA. 

Sierra Trading Company 

2045 Palisades Drive, Fullerton, CA 92831, USA. Tel: (714) 992

2150; Fax: (714) 992 4395; 

E-Mail: RFQuis@aol.com. Managing Director: Richard F. Quis. 

Activities: Investment Bankers with particular interest in mergers

and acquisition. 

SL Financial Services Corporation 

251 Riverside Avenue, Westport, CT 06880, USA. Tel: (203) 227

5225; Fax: (203) 227 6111; 

E-Mail: klausknuth@slfinancial.com President: Klaus Knuth. 

Activities: Equipment leasing. 

SMBC Leasing & Finance, Inc. 

277 Park Avenue, New York, NY 10172, USA. Tel: (212) 224 5239;

Fax: (212) 224 5222; 

E-Mail: hfessenen@smbclf.com. Vice President: Hart Fessenden. 

Activities: A global commercial bank providing debt and equity

financing for airlines, aircraft lessors and aerospace manufacturers.

Member of the ELA. 

Snider Leasing Corp. 

PO Box 41376, Sacramento, CA 95841. Tel: (916) 332 8812; Fax:

(916) 332 8823; 

E-Mail: gregmcintosh@sniderleasing.com. Contact: Greg McIntosh. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

Sound Leasing Corporation 

6947 Coal Creek Pkwy SE, PMB 360, Newcastle, WA 98059. Tel:

(425) 277 2202; Fax: (425) 277 5898; 

E-Mail: brian@soundleasing.com. Contact: Brian Hill. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

Southern California Leasing 

250 El Camino Real, Suite 101, Tustin, CA 92780. Tel: (714) 573

9804; Fax: (714) 573 9806; 

E-Mail: bgriffith@socalleasing.com. Contact: Barbara Griffith. 

Activities: Member of the United Association of Equipment Leasing

(UAEL). 

United States
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